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SOLID GROWTH OUTLOOK
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NET MIGRATION REMAINS STRONG
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EXPORT OUTLOOK POSITIVE
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LABOUR SUPPLY MATCHING DEMAND
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INFLATION TO RETURN TO TARGET /mévgqé‘

NEW ZEALAND
(%)
7.0

6.0

Forecasts
5.0

4.0 1|
3.0
2.0
1.0

OO T T T A T
-1.0 o
-2.0

-3.0 -
Jun 00 Jun 03 Jun 06 Jun 09 Jun 12 Jun 15 Jun 18 Jun 21
—NZ Headline CPI Inflation
—NZ Non-Tradables CPI Inflation
—NZ Tradables CPI Inflation

Source: Statistics NZ, Treasury 8



NZ NET INTERNATIONAL INVESTMENT g\@lﬁ
POSITION HAS IMPROVED NEW ZEALAND
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Moody’s
Aaa/Aaa (stable)

Standard & Poor’s
AA+/AA (stable)

Fitch
AA+/AA (stable)

g@

NEW ZEALAND

‘New Zealand'’s credit profile reflects its very high
economic resilience, very strong institutions and
political effectiveness and a strong fiscal position
compared to peers.” 20 July 2017

“‘New Zealand has monetary and fiscal flexibility,
a resilient economy, and institutions conducive to
swift and decisive policy actions.” 19 Jan 2017

“‘New Zealand’s ‘AA’ rating reflects the country’s
strong macroeconomic policy framework and
prudent fiscal management, reinforced by
governance standards and a business
environment that are rated among the best
globally by the World Bank.” 13 Mar 2017

Source: Moody’s Investor Service, Standard and Poor’s, Fitch Ratings — latest credit assessment i



NZ’S STABILITY STANDS OUT
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STRONG BALANCE SHEET
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POSITIVE SPREAD TO PEERS
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ATTRACTIVE REAL YIELDS ,@%@
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GRADUAL IMPROVEMENT IN LIQUIDITY

Source: RBNZ
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WEAKENED LINK WITH CURRENCY
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FISCAL PRIORITIES MET & EXTENDED,@@
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NEW ZEALAND

Year End 30 June

(face value) 2017 2018 2019 2020 2021 Total
Gross NZGB 8.0 7.0 7.0 7.0 6.0 35.0
issuance (NZ$b)

NZGB maturities and 4.8 115 6.5 7.3 11.1 41.1
repurchases (NZ$b)

Net NZGB issuance 3.1 -4.5 0.5 -0.3 5.1

(NZ$b)

NZGBs onissue 75.4 70.9 71.5 71.2 66.1

(NZ$h)

Source: NZDMO - In conjunction with BEFU, 25 May 2017
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OUTTURNS BEATING EXPECTATIONS ;@@&
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GOVERNMENT COMMITMENT TO MAINTAIN @
NZGB ABOVE 20% OF GDP OVER TIME {ew zeaLano
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ANNUAL ISSUANCE STABILISED }Y\ﬂg
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FUNDING STRATEGY PRIORITIES ,@@ﬁ

NEW ZEALAND

- Balance Sheet Management approach

» Reduce overall fiscal variability
» Reduce refinancing risk
» Commitment to inflation-indexed bonds

* Build and maintain liguidity

» Diversify investor base
» Encourage intermediary participation

 Focus on domestic iIssuance

» Execute in a Transparent, Even-handed and
Consistent manner

25



PORTFOLIO COMPOSITION REDUCES
FISCAL VARIABILITY, REFINANCING RISK
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mMNominalbonds = Treasury bills m Inflation-indexed bonds

Source: The Treasury 26



INTENTION TO SYNDICATE NZGB 2029 ¢
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CONSISTENT INCREASE IN OFFSHORE °
AND DOMESTIC DEMAND /@@#
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CONTINUE REPURCHASE PROGRAM
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DISCLAIMER

Disclaimer

.

NEW ZEALAND

This presentation hasbeen prepared bythe New Zealand Debt Management Office (“NZDMO”) on behalfof the
New Zealand Government andis for generalinformation purposes only. By listening to the presentation, or
reading the presentation materials, you acknowledge and agree to the contents of thisdisclaimer.

To the maximum extent permitted bylaw, neither NZDMO nor the New Zealand Government makesany
representation, recommendation or warranty, express orimplied as to the accuracy, completenessor currency of
anyofthe informationin thispresentation and accept noresponsibility o r liability therefore. Data are indicative
and approximate only,andall information is subject to change. This presentationis intended as a snapshot view
of New Zealand only,and NZDMO and the New Zealand Government have no obligation, and do not undertake
oracceptanyresponsibilityor obligation, to update, expand or correct anything in this presentation orinform
you of anymatterarising or coming to their notice, after the date of this presentation, which may affect any
matterreferred to in this presentation.

This presentation contains forward-looking statements including information regarding NZDMO's future bond
issuancesandthe NewZealand Government’s fore cast fiscaland economic performance based on current
information, estimates and forecasts. Those statements are subject to risks, uncertainties, and assumptions
which are hard to predict or anticipate, and therefore a ctual outcomes and performance may differ materially
from the statements. Any opinions expressed in this presentation reflect th e judgement of NZDMO as the date
hereof,and donotbind NZDMO northe New Zealand Government.

This presentationis nota product disclosure statement, disdosure document or other offer document under
New Zealandlaworanyotherlaw. Thispresentation is not,and doesnot constitute financial advice. All
reasonable care hasbeentaken inrelationto the preparationand collation of this presentation. Except for
statutoryliabilitywhich maynotbe excluded, noperson, induding NZDMO orany person mentioned in this
presentation accepts responsibility foranyloss or damage howsoever occurring resulting fromthe use or reliance
on this presentationbyanyperson. Past performanceis notindicative of future performance and noguarantee
orfuture rights are implied or given.

Nothinginthispresentation is an offerto sell, or solicitation ofan offer to purchase, anysecurities. This
presentation must notbe relied uponbyanypersonfor makinganyinvestment decision and will not form part of
anyinvestment contract. The information provided in this presentationis notinvestment advice and does not
take intoaccount the investment objectives, financial situation or particular needs (including financial and
taxationissues) ofanyparticularinvestor. Any person considering investingin New Zealand Government
securitiesmust refer to any relevant offer documents and disclosures provided expressly in connection with
those securitiesand should take their own independent finandial and legal advice on their proposed investment.
New Zealand Government securities have not beenand will not be registered under the United States Securities
Act of 1933 (U.S Securities Act) or the securities laws ofanystate or other jurisdiction ofthe United States. New
Zealand Government securities may not be offered orsold, directly orindirectly, in the United States or to, or for
the account or benefit of, anypersoninthe United States exceptin transactions exempt from, or not subject to,
the registration requirements ofthe U.S. SecuritiesActand anyotherapplicable U.S. state securities laws.

This presentation maynot be copied, distributed, disclosed or used without NZDMO's e xpress written consent.
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