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Summary of Forecasts

2019 2020 2021 2022 2023 2024
June years Actual Forecast Forecast Forecast Forecast Forecast
Real production GDP (annual average % change) 24 2.2 2.8 2.7 25 24
Nominal expenditure GDP (annual average % change 3.7 5.1 5.2 5.3 49 48
Unemployment rate 3.9 4.3 4.2 4.2 43 43
CPlinflation (annual % change, June quarter) 1.7 1.9 19 20 20 20
Currentaccount balance (% of GDP) -34 -3.2 -34 -3.6 -3.7 -3.8
Fiscal (% of GDP)
Core Crown tax revenue 284 21.7 28.0 28.0 28.2 284
Core Crown expenses 28.6 29.3 294 28.8 28.6 281
Total Crown operating balance before gainsand loss 2.4 0.3 0.0 05 11 15
Core Crown residual cash 0.2 -16 24 -16 0.6 0.2
Net core Crown debt 19.0 19.6 21.0 215 209 19.6

Net worth 48.0

456 44 4 438 441 449




GDP Growth Supported
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Solid Labour Market to Continue
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House Prices to Support Consumption
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Data Had Improved Since HYEFU
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But COVID-19 is a Risk to the Outlogk

Trade Exposure to China (% of total export good)
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Inflation Lethargic
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Short-Term Fiscal Intentions, | |

« The current Government is committed to a prudent fiscal
strategy with 5 short-term intentions:

« Deliver a sustainable operating surplus across an economic cycle.

« Maintain net debt within a range between 15 and 25 per cent of GDP.

»  Prioritise investments to address the long-term financial and sustainability challenges facing
New Zealand.

+ Take a prudent approach to ensure expenditure is phased, controlled and directed to
maximise its benefits. The Government will maintain its expenditure to within the recent
historical range of spending to GDP ratio.

« Ensure a progressive taxation system that is fair, balanced and promotes the long-term
sustainability and productivity of the economy.
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OBEGAL to Return to Surplus -4
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Capital Spending Impacts:Resi¢
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mmOperating mmCapital —Residual cash

Source: The Treasury, HYEFU
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Net Debt Contained

NZ$b % of GDP
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HYEFU 2019 Announcements -

Year ending 30 June (face value)

2020 2021 2022 2023 2024 Total
Gross NZGB issuance (NZS billion)

10.0 10.0 8.0 8.0 6.0 42.0
NZGB maturities and repurchases (NZS billion) 6.6 9.8 0.0 8.9 0.0 25.4
Net NZGB issuance (NZS billion) 3.4 0.2 8.0 -0.9 6.0 16.6
NZGBs on issue (NZS billion) 74.0 74.1 82.1 81.2 87.2 n/a
NZGBs on issue (percent of GDP)

23.5% | 22.4% | 23.5% | 22.2% | 22.7% n/a
3 4 4 4 2 n/a

Forecast T-Bills on issue (NZS billion)
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Current NZGB Portfolio

NZ$b
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=IBs on Issue

Source: The Treasury



NZGS on Issue
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Source: The Treasury
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Volume (NZ$h)
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« The New Zealand Government has clearly stated Environmental, Social and Governance
(ESG) objectives. Many of these are outlined in the Government’s 2019 Wellbeing Budget that
focuses on the wellbeing of people, the health of the environment and the strength of the
community.

https://treasury.qgovt.nz/publications/wellbeing-budget/wellbeing-budget-2019

« The Government has passed a policy framework that will drive climate change policy towards
low greenhouse gas emissions and climate resilience in New Zealand.

+ The framework supports New Zealand’s commitments under the Paris Agreement, including
the target to reduce emissions by 11 per cent below 1990 levels by 2030.

 In addition, the Government passed an Amendment to the Climate Change Response Bill that
set new reduction targets by 2050 for greenhouse gases (to net zero) and biogenic methane
(below 2017 levels by between 24 per cent and 47 per cent).

https://www.mfe.qgovt.nz/climate-change/zero-carbon-amendment-act

 Inthis context, the Treasury currently has no plans to issue bonds in a specific ESG format.
More broadly, it is cognisant of the contribution that efficient debt funding can make to the
Government’s ESG objectives.


https://treasury.govt.nz/publications/wellbeing-budget/wellbeing-budget-2019
https://www.mfe.govt.nz/climate-change/zero-carbon-amendment-act

Credit Ratings

Fitch Ratings

Rating Agency Local Currency Foreign Currency |Latest Update
S&P Global Ratings |AA+ (positive outlook) |AA (positive outlook) |30-Jan-19
Moody’s Invest
oo.ys nvesior Aaa (stable outlook) [Aaa (stable outlook) |21-Sep-18
Services
AA+ (stable outlook) |AA (positive outlook) |22-Jan-20




Source: RBNZ, Bloomberg
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Overall Holdings

NZ$b
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Registered Tender Counterparties

The current list of approved Registered Tender Counterparties are:

* ANZ Bank New Zealand Limited

« Bank of New Zealand

« Commonwealth Bank of Australia

» Deutsche Bank AG, Sydney

* J.P. Morgan Securities Australia Limited

» The Toronto-Dominion Bank, London

« UBS AG, Australia

» Westpac Banking Corporation, New Zealand



Disclaimer

This presentation has been prepared by the Treasury on behalf of the New Zealand Government and is for general information purposes only. By listening to
the presentation, or reading the presentation materials, you acknowledge and agree to the contents of this disclaimer.

To the maximum extent permitted by law, neither the Treasury nor the New Zealand Government makes any representation, recommendation or warranty,
express or implied as to the accuracy, completeness or currency of any of the information in this presentation and accept no responsibility or liability therefore.
Data are indicative and approximate only, and all information is subject to change. This presentation is intended as a snapshot view of New Zealand only, and
the Treasury and the New Zealand Government have no obligation, and do not undertake or accept any responsibility or obligation, to update, expand or
correct anything in this presentation or inform you of any matter arising or coming to their notice, after the date of this presentation, which may affect any
matter referred to in this presentation.

This presentation contains forward-looking statements including information regarding the Treasury’s future bond issuances and the New Zealand
Government’s forecast fiscal and economic performance based on current information, estimates and forecasts. Those statements are subject to risks,
uncertainties, and assumptions which are hard to predict or anticipate, and therefore actual outcomes and performance may differ materially from the
statements. Any opinions expressed in this presentation reflect the judgement of the Treasury as the date hereof, and do not bind the Treasury nor the New
Zealand Government.

This presentation is not a product disclosure statement, disclosure document or other offer document under New Zealand law or any other law. This
presentation is not, and does not constitute financial advice. All reasonable care has been taken in relation to the preparation and collation of this presentation.
Except for statutory liability which may not be excluded, no person, including the Treasury or any person mentioned in this presentation accepts responsibility
for any loss or damage howsoever occurring resulting from the use or reliance on this presentation by any person. Past performance is not indicative of future
performance and no guarantee or future rights are implied or given.

Nothing in this presentation is an offer to sell, or solicitation of an offer to purchase, any securities. This presentation must not be relied upon by any person for
making any investment decision and will not form part of any investment contract. The information provided in this presentation is not investment advice and
does not take into account the investment objectives, financial situation or particular needs (including financial and taxation issues) of any particular investor.
Any person considering in investing in New Zealand Government securities must refer to any relevant offer documents and disclosures provided expressly in
connection with those securities and should take their own independent financial and legal advice on their proposed investment. New Zealand Government
securities have not been and will not be registered under the United States Securities Act of 1933 (U.S Securities Act) or the securities laws of any state or other
jurisdiction of the United States. New Zealand Government securities may not be offered or sold, directly or indirectly, in the United States or to, or for the
account or benefit of, any person in the United States except in transactions exempt from, or not subject to, the registration requirements of the U.S. Securities
Act and any other applicable U.S. state securities laws.

This presentation may not be copied, distributed, disclosed or used without the Treasury’s express written consent.




